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Leaders Speak at Euro-Mediterranean Conference 


Arab League Chief on Partnership 
NC2811084095 Cairo MENA in Arabic 
2100 GMT 27 Nov 95 


(FBIS Translated [Excerpt] Barcelona, 27 Nov 
(MENA)—Arab League Secretary General Dr. "Ismat 


*Abd-al-Majid was addressing the inaugural session of 
by Spanish Foreign Minister Javier Solana, who is chair- 
man of the current session of the European Ministerial 
Counci’. 


*Abd-al-Majid said any Mediterranean cooperation can 
only be effected in line with security and peace and 


The Arab League secretary general called for finding 
the effective means and mechanism to combat the signs 


tional phenomenon threatening everyone's security and 
stability. He stressed the need to remove the causes and 
consequences of terrorism, which targets innocent peo- 
ple. 


He said the Arab League will remain loyal to the 


obligations and programs of cooperation between it and 
the EU. He added that the League will also pursue its 


efforts to speed up the implementation of the resolutions 
legitimacy 


toward a better future for all the Mediterranean's nations 
based on solidarity and mutual respect. 


The Arab League secretary general started out ‘vy 
thanking the Spanish Government and the EU for 
inviting the Arab League to this conference, which is 
being held for the sake of a more prosperous future. 
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Egypt’s "Amr Musa: ‘Strengthen Ties’ 
NC2711211695 Cairo Arab Republic of Egypt Radio 
Network in Arabic 1830 GMT 27 Nov 95 


{[FBIS Translated Text) Foreign Minister “Amr Musa 
emphasized that the EU's decision tc hold the Barcelona 
European-Mediterranean conference is in line with the 
Mediterranean people's aspirations, which Egypt ex- 
pressed at the Mediterranean conference that has be- 
gun its work. Addressing the Barcelona conference, 
Musa said that the region is preparing to enter a new 
Stage of integrated participation between the EU and 
the Mediterranean peoples. He said we must learn from 
the rich history of relations between the two main civi- 
lizations in the region—the Western civilization of Eu- 
rope and the Islamic civilization east and south of the 
Mediterranean with their cultural and meritorious char- 


Musa announced Egypt's positive and complete pre- 
paredness to assume its role within the framework of 
new participation to strengthen ties in the Mediter- 
ranean basin on the basis of common legitimacy, mu- 
tual respect, and equal benefit. He noted that the EU- 
Mediterranean participation is an ambitious plan that 
enjoys the mutual enthusiasm of the Mediterrancan |it- 
toral peoples. He said: Coordination of political orien- 
tations and cooperation within the cultural frameworks 
and equal economic commitments are a sure guarantee 
for the success of new relations within the framework 
of the Mediterranean. This will enable these countries 
to make progress, particularly since as a group Europe 
and the Mediterranean have economic assets, creative 
human potential, and cultural diversity to make con- 
siderable contribution to the present and future world 
civilization. 

Musa stressed that we are committed to our people 
working together for peace and stability and rejecting 
the policies of hegemony and segregation and to estab- 
lish cooperative societies based on democracy, freedom, 
and respect of rights, primarily man’s right to devel- 
opment and progress and the peoples’ right to deter- 
mine their future. He said that the Mediterrancan re- 
gion still faces conflicts that threaten its security. As 
we in the Middie East are proceeding fast toward a 
settlement based on the well-known and fair formula of 
the Madrid conference—the principle of land- for-peace 
and realizing the Palestinian people's legitimate nights, 
and security for every country, and since in the Balkans 
we at last moved toward establishing peace in Bosnia 
and punishing the criminals for ethnic cleansing, there 
is still a lot of work before us and an agenda repicte 
with problems. He noted the acts of terror on the shores 
of the Mediterrancan—anorth, south, cast and west, the 
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the European Union, Kinkel said that the political, eco- 
nomic and social stability of the EU and the Mediter- 
region are inseparably linked. A balanced and 
EU neighborhood policy should also take into 
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with a reminder that the hatreds of the past must be 
consigned to oblivion: 

(Begin Baraq recording, in English fading into Spanish 
translation) We have been rivals on the battlefield and 
shed the blood of our courageous soldiers, on both sides, 
both Syria and Israci. Let us now make peace — peace 
between us, a peace of strategic importance to Isracl 
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and, I believe, of strategic importance to Syria too. It 
could become a major and lasting contribution to the 
achievement of a stable and comprehensive peace in 
the Middle East. [end recording] 


Jordan’s al-Kabariti. Common Background 


JN2711214095 Amman Jordan Television Network 
in English 1900 GMT 27 Nov 95 


[FBIS Transcribed Text] The Barcelona conference got 
under way in the Spanish c.:j today. Twenty-seven 
foreign ministers from the European Union and the 
Mediterranean region sat down at the conference to 
work out a far-reaching Euro-Mediterranean partner- 
ship. 


Fifteen EU countries and 12 Mediterranean states are 
taking part in the conference, hoping to open a free-trade 
zone by the year 2010. The conference kicked off with 
a lunch hosted by Spain's monarch, King Juan Carlos. 
Spanish Foreign Minister Javier Solana opened the two- 
day session, saying the conference aims to set a new 
model of relations for peace, security, and prosperity 
between the EU and its Mediterranean partners. 


Jordan's Foreign Minister ‘Abd-al-Karim al-Kabariti 
said the common background of the south, the eastern 
Mediterranean states, and Europe is bound to make the 
anticipated partnership a success. Al-Kabariti said the 
concept of this partnership goes parallel to Jordan's 
vision of peace in the region. 

Al-Kabariti later joined Arab delegates al a mecting 
designed to reach one stand on issues under discussion 
at the conference. The Arab League secretary general 
was to convey the results of the meeting to the Spanish 
foreign minister. 


Morocco’s Filali on Stasility, Security 


LD2811150295 Rabat MAP in |inglish 
1307 GMT 28 Nov 95 


{[FBIS Transcribed Text] Barcelona, Nov. 28 (MAP) 
— Morocco has always militated for rapprochement 
between the two banks of the Mediterranean and highly 
appreciates the holding of the Euro- Mediterranean 
conference and similar meetings that are likely to fulfil a 
wish repeatedly expressed, said Moroccan premier and 
minister of foreign affairs and cooperation, Abdellati! 
Filali. 


Taking the floor before the opening session of the first 
Euro- Mediterranean conference held here Nov. 27-28, 
Pilali recalled that Morocco had proposed in November 
1993 in Rome during the ministerial council of the 
Conference on Security and Cooperation in Europe the 
holding of a meeting similar to the Barcelona conference 
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that we can give its full meaning to the phrase: th 
Mediterranean, a lake of peace’. 


and having uncertain results in terms of development 
and prosperity’, Filali said. 


The Moroccan premier added that the peoples in the 


contribute to establish an area of peace and prosperity 
in the Mediterranean’, Filali pointed out. He stressed 
the need for the participation in the coming Euro- 
Mediterranean conference of all countries bordering the 
Mediterranean without any exception, so, he said ‘that 
our actions be coherent, comprehensive and efficient’. 


The delegations from 27 European and Mediterranean 
countries to the Barcelona conference are to adopt 
this Tuesday the Barcelona declaration. The declaration 


tion between the two sides. Member states would also 
pledge to respect human rights, cultural heritage, reli- 
gious diversity and territorial integrity. 


the tune of 6.1 billion dollars to 
Middie East and North Africa countries in addition to 
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another 6.1 billion dollars over the same period in the 
form of loans by European invesiment banks. 


"Arafat Criticizes U.S. Embassy Move 


LD2711202195 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 27 Nov 95 


(FBIS Translated Excerpt} The first Euro-Mediterranean 
conference, taking place in Barcelona, is in progress. 
[passage omitied) From Barcelona. Pedro Fernandez 
Cespedes. Hello. 


[Cespedes} Hello. The words generosity, because of 
what has been done so far, and confidence in the future 
— the two concepts with which Minister Javier Solana 
began this Euro-Mediterranean conference — are still 
the two most frequently uttered words at this first work 
session. 


Yasir ‘Arafat thanked everyone for their commitment to 
the Middle East peace process, but criticized the choice 
made by the U.S. Congress in deciding to move its 
embassy from Tel Aviv to Jerusalem, because, in his 
opinion, it will obstruct — or, put differently, it will not 


Rabin and the Middle East peace process, asking at 
the same time that the date of Palestinian elections 
planned for 20 January, as well as the program of the 


results which will be reached in Barcelona on 28 
November. 


More on ’Arafat Speech 


JN2711200625 Jericho Voice of Palestine in Arabic 
1900 GMT 27 Nov 95 


[FBIS Translated Text} President Yasir ‘Arafat has 
called for a swift implementation of the peace agree- 
ments in accordance with the agreed timetables. These 
agreements, he said, serve as a safety valve to main- 
tain security and stability and make the regional peace 
process succeed. 


In a speech he delivered today at the Barcelona confer- 
ence, President ‘Arafat underlined the tremendous cf- 
forts by all parties to achieve a peace of the brave. He 
added: Despite obstacles, we have not lost faith in our 
choice of peace. 


President ‘Arafat linked peace to prosperity and eco- 
nomic development and raising the standards of living. 
He added that Palestinian-Israeli peace requires a fine 
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economic balance that ensures its firmness. He noted 
ture and economy. He called for creating a mechanism 
that restores this balance as soon as possible. 


President ‘Arafat asked the participants in the confer- 
ence to contribute to reconstructing the infrastructure 


President ‘Arafat invited the participants to take part in 
the bimillennial celebrations of Christ's birth in the city 
of Bethichem. The Palestinian National Authority hs 
placed Bethichem, aloug with Jerusalem, on top of its 
agenda. The celeprations will be held for the first time 
in history under the control of the Palestinian National 
Authority. 


Syria’s Al-Shar’ Speech 
LD2711200995 Madrid TVE Internacional Television 
in Spanish 1530 GMT 27 Nov 95 


[Remarks by Syrian Foreign Minister Farug al-Shar’ to 
the Euro- Mediterranean Conference in Barcelona — 
live; in Arabic with Spanish translation) 


In order to turn the Mediterranean and Europe into a 
region of peace, stability, cooperation, and prosperity 


General Barag, constitutes a commitment before this 
conference and reflects a willingness to put these words 
into practice on the ground, Syria would be prepared, 
in a constructive way, to commit itself to a total peace 


; 
; 
lit 
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Baykal on Terrorism, CU Membership 
TA2811092895 Ankara TRT Television Network 
in Turkish 1800 GMT 27 Nov 95 


ee ee nae» ee of Se 
number of participants and ‘he agenda. The confer- 

assess the various concerns of the partici- 
pating countries. The EU seeks to bolster its relations 


is a Muslim country, differs from other 
in the Middle East because it is on the verge 
of joining the Customs Union [CU] with the EU, thus 


parallels can be drawn between Islamism and 
terrorism by equating Islamism with fundamentalism 
and fundamentalism with terrorism. 


[Begin Baykal recording) Certain ways of thought 
perceive a hidden connection between Islamism and 
terrorism by equating Islamism with fundamentalism 
and fundamentalism with terrorism. This is a very grave 
mistake, and it is very unfortunate that such opinions 
exist. I, however, believe that undertaking a dialogue 
will provide the opportunity to rectify the mistukes 
caused by such misunderstandings. [end recording] 


= 
s 




















sination, will take place shorty. 


Rifkind Proposes Study, Conference 


LD2711202795 Madrid TVE Internacional Television 
in Spanish 1530 GMT 27 Nov 95 
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The group of Arab ministers mci this morning in 
Bercelona under the chairmanship of Arab League 
Secretary General ‘Ismat ‘Abd-al- Majid. 


The conclusions approved reflect ‘he reservziions ex- 
pressed by the Syrian delegation concerning the men- 
tion of a common struggie against terrorism. 

Syria, at war with Israel over the Golan Heights, insists 
that that struggle should not be confused with the 


legitimate resistance of peoples against occupation nor 
with liberation struggies. 


The Arab ministers also defended the Palestinian po- 
sition which demands that the basic “land-for-peace ~ 
principle around which the 1991 Madrid Mideast Peace 
Conference revolved be written into the Barcelona doc- 
ume at. 


The Palestinian delegation is insisting that respect for 
this principle is the basis for peace in the region. 

The Palestinian National Authority was represented at 
the Arab group's meeting by Nabil Sha'th, the man who 
until recently was the chief Palestinian negotiator in the 
talks with Isracl. 

The Arab ministers insisted in their document also on 
the need to turn the region into a nuclear-free and mass- 
desctruction-free zone in general and called for all the 
countries in the region to be urged to sign the Nuclear 
Nonproliferation Treaty. 


The Arab document w'll be delivered to Spanish Foreign 
Minister Javier Solana by the Arab League's secretary 
general, ‘Ismat ‘Abd- al-Majid, and by Algerian Foreign 
Minister Salah Dembri since Algeria holds the duty 
chair of the Arab Maghreb Union. 

Salah Dembri arrived in Barcelona this afternoon after 
being delayed for a few hours by the need to acend 
Algerian President Liamine Zeroual's investiture. 
According to Solana, the difficulties raised by the Arabs 
could be resolved between this evening and tomorrow. 


Al-Shar’ on EU ‘Obligations’ 
JN2711211095 Damascus Syrian Arab Television 
Network in Arabic 1850 GMT 27 Nov 95 


{FBIS Translated Excerpt) Spanish King Juan Carlos |! 
today inaugurated the first Euro-Mediterranean Confer - 
ence, which is held on the level of foreign ministers 
and in which Syria participates with a delegation led by 
Foreign Minister Farug al-Shar’. 


The Arab side heid a coordination meeting this morning 
to exchange views and to hold consultations regarding 
the topics on the conference agend.. Foreign Minister 
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developing Arab Mediterranean states and the devel- 
oped EU. Foremost of these sbligations are transferring 
technology to the Arab Mediterranean states, provid- 

these states with assistance, and lifting any obsta- 
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solidanty in this mecting to support these [words 
indistinct]. [end recording] [passage omuticd] 


Baragq: Al-Shar’ Response ‘Positive’ 
TA2811062595 Jerusalem Qol Yisra'el in English 
0500 GMT 28 Now 95 


([FBIS Transcribed Excerpt] Foreign Minister Ehud 
Barag has made a direct appeal to Syrian Foreign Min- 
ister Farug al-Shar’ for peace between the two countnes 
im a dramatic appeal at the Euro- Moediterrancan Con- 
ference in Barcelona last night. [passage omitted] 


Speaking after Barag’s address to the same forum, al- 
Shar’ said that Syria was ready to make full peace with 
Israci in return for a full withdrawal from the Golan 
Heights. He said that peace would be coupled with 
measures thal guarantee security for both sides 


Barag told reporters afterwards that the fact thal the 
Syrian foreign minister had apparently revised his 
speech to respond to Barag’s direct appeal for peace 
was symbolic and positive, but he added that he wanted 
to study the text of the al-Shar’ remarks in detail before 
further comment. 


[Tel Aviv IDF Radio in Hebrew at 0500 GMT on 28 
November carries a related report in which Barag, in 
a recorded passage, says: “This is not yet a public 
dialogue with Farug al-Shar’. | addressed him in my 
remarks, and he responded. These things are delicate 
and sensitive. We will have to see the text of his speech, 
think about it, and consider it. I believe that after doing 
so, we will have a better appreciation of whether this is 
& positive signal.” According to the report, “the Pame 
Minister's Office has said that al-Shar's comments do 
not Constitute a departure from Damascus’ stand. The 
Syrians are not making it clear what they mean by the 
term full peace.” 


[Tel Aviv HA’ARETZ in Hebrew on 28 November 
Cafries a report from Barcelona by Nitzan Horowitz 
on pages Al and A2, adding: “A senior Isracli source 
attributed importance to al-Shar's declaration regarding 
the chance of attaining an arrangement within a few 
months. According to him, this was quite a surprising 
declaration and one that Syria has never made before 
The source noted that Barag, in fact, forced the Syrian 
foreign minister to make a move and that the exchange 
that took place is of significant importance. According 
to the source, the fact that al-Shar’ altered his speech in 
the wake of Barag's remarks indicates that the Syrians 
“have not closed the door.’ He believes that there 1s now 
a chance of quick progress in the contacts between the 
two countries.” ] . 
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Yasir '/ cafat. The two discussed implementation of the 
Oslo 2 agreement and the battle against terror. Both af- 
terwards Gescribed the meeting as good. Baray stressed 


JN2811082395 Damascus Syrian Arab Republic Radio 
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He continued: We also focused on the fact that ending 
the occupation is a basic issue. We stressed the legiti- 
mate nght to resist this occupation, and we distinguished 
between resistance and terrorism, whose various forms 
are condemned. We also stressed thai the year 2010, 
the target year for making the Euro-Moditerranean arca 


itself, can lead to the possibility of 
the two sides. Such cooperation will largely be equitable 
{mutakafi') and reasonably balanced [mutawazin), and it 
will not leac to political or social jolts in the developing 
Mediterranean countries. 


: 


INTER-EUROPEAN AFFAIRS 7 


Al-Shar’ denied the rumors about a possible mecung 
with the Isracli foreign minister. He said: These rumors 
afe untruc, and no mecting was held whether covertly 
or overtly. Circumstancs< are not opportune for such a 
meciing. 


Jordan's Al-Kabariti on Follow-Up 


JN2811154295 Amman Radio Jordan Network 
in Arabic 1200 GMT 28 Now 95 


[Arar al-Sher’ dispatch from Barcelona) 

(FBIS Translated Excerpt) [passage omitter!! Jordanian 
Foreign Minister “Abd- al-Karim al-Kabariti issued 
a press reicase in which he stressed the nced to 
continue work to follow up the results of the Barcelona 


conference on al] ‘evels so that it can achieve the 
objectives for which it was convened. 


He said: First of al, | wish to commend the positive 
content and the conciliatory language included in the 
speeches of my brother the Syrian foreign minister and 
my colleague the new Israch foreign minister. As re- 
gards the French proposals, | feel ii is appropriate to 
recall how the Casablanca economic conference pro- 
posed a serious Constructive economic plan to serve the 
objectives of development and peace, and how the Am- 
man summit was able to provide suitable frameworks to 
implement that plan, so that the Cairo summit can next 
year ensure its continuity, review and adjust iis course, 
and renew its mechanism. 


He added: Without any reservation, we support the 
French proposals which are in harmony with our po- 
sition a3 regards starting a Euro-Mediterranean era, the 
cra of Cooperation, security, and peace on the basis of 
comprehensive peace. This would also allow us to block 
the road before all kinds of terrorism, regardless of its 
political, economic, and social motives and to renounce 
all those who foster and support it. Therefore, we sup- 
port the French proposal and the need to present a suit- 
able framework to achieve that and to follow it up on 
all levels, even at the summit level. 


Final Euro-Mediterranean Declaration Delayed 

‘Terrorism’ Definition 
LD2811104395 Madrid RNE-1 Radio Network 
in Spanish 1000 GMT 28 Nov 95 


[FBIS Translated Text) Prime Minister Felipe Gonzalez 
will close the Euro-Mediterranean conference in an hour 
and a half's time in Barcelona. About an hour ago the 
plenary sessxn resumed, with intervention by the heads 
of different delegations, while work is continuing to 
enable agreement to be reached on a final declaration. 
Manuel Verdegay reports from Barcelona. 





is prohibited without permussion of the copynght owners 








s INTER-EUROPEAN AFFAIRS 28 November 1¥95 


pected that at 1230 the final declaration will be made. 


Buro-Mediterranean conference had still not been drawn 


cooperation in the Mediterranean — the three sub)scts 
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Israci, which occupies Arab land seized im the 1967 
Middle East war as well as a border strip in south 
Lebanon, flatly refuses to accept such a clause. 


An Isracli diplomat has described the Syrian proposa! 
as a “provocation.” 

The Jewish state is also angry af an Arab demand that 
the conference makes a reference to the right of sclf- 
determination, which the Palestinians want to sec as part 
of their campaign for a future independent static. 





disagreeing with the deciaration were to be 
allowed to voice their reservations. 
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ence in Barcelona, a city which has always been open 
to culture and trade, and which has made the establish. 
ment of tong-lasting links with others part of its natur:. 


conference's final declaration. [passage omitted] 


in exchange, there is total agreement on terrorism and 
nuclear nonproliferation in the area, two of the most 
comtroversial aspects of the negotiations. 


With its voiced statement, Lebanon wanted to make 
more clear the right which it claims it must have 
’® terom to force in the liberation of the occupicd 
territories, according to sources. 

With a delay of two hours, during which time the 
Spanish presidency tried to bring the Syrian and Isracli 
positions closer, the declaration was finally adopted 
aound 1400 GMT. 


The document establishes a new fram zwork for relations 
terween the BU and the Mediterrancan countrics of the 
southern rim, and establishes the foundation of a future 
political and economic associabos. 


EU's Brittan on TAFTA, U.S. Relations 


BR2711144053 Rotterdam NRC HANDELSBLAD 
in Dutch 21 Nov 9S p4 


{Imerview with Esropean Trade Commissioner Sir Leon 
Britan by Wim Brummeiman and Birgit Donker in 
Brussels; date not given: “We Are Not Ready Yet for 
a Pree Trade Zone With the United States’ — Inerview 
with EU Commussioner Brittan’| 
(FBIS Translated Excerpt] Brussels, 21 Now — Sir Leon 
Brittan (aged 56) has been the British Conservative 
conscience of the European Commission for six years 
now. He is respected for his intelligence and hard work, 
detested for his headstrongness and meddiesomeness, 
and feared for his sharp tongue. Sir Leun's Europe is a 
Europe of open doors. The French were furious when 
in their eyes he sold out European interests two years 
ago during the GATT negotiations on the liberalization 
of world trade. Al present Britian is negotiating on 
behalf of the EU with the United Statics on an action 
program for the rev’val and exirnsion of relations. The 
program is supposed to be cencluded in December at a 
-United States summit in Madrid in the presence 
of President Bill Clinton. 


Brittan is an artist in equilibrium. In a photo in his 
office in the Brussels Berlaymont building he poses 
with his U.S. »pposite number in trade conflicts, Mickey 


Prime Minister Alain Juppe. “Christopher is smaller 
than us two,” is how Sir Leon sketches the relations 
between them with a smile. 


[NRC HANDELSBLAD] Not so long ago you casily 
got into the front pages of the newspapers as the 
architect of the GATT agreement. Recently you have 
operated in the sidelines. Do you still like being here’ 
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States, developing relations with Japan, China, Asia — 
after all that is not low profile. Last spring we 
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question is: Where should we expand and deepen the 
relationship? We are trying to make joint progress on 
the trade agenda in other parts of the world. Politically 
as well we are trying to intervene more often together 
in the future, on the basis of joint interests and values. 


[NRC HANDELSBLAD] Earlier this year the creation 
of a Transatlantic Free Trade Area (TAFTA) was 
suggested. Recently we hear less about this. Do you 
support a free trade area between the EU and the United 
States” 


[Brittan} I do not reject it. We want to study it, but 
it is Certainly not something we are already ready for. 
Setting up a free trade area is the most spectacular 
thing you can do, people know what you mean by it. 
But from an economic point of view it is not the most 
importamt step we can make now. After completing the 
Uruguay Round, the remaining average customs tariff of 
3 percent is not the main obstacle to trade. Businessmen 
sav they think the mutual recognition of standards is far 
more important. That sounds techaical, but is of great 
practical importance. It mesns that you do not have 
to first get products from the Netherlands, Germany, 
the United Kingdom or France tested for safety in the 
United States before you can sell them there. The same 
applies to public contracts in the United States. Every 
year there is new U.S. legislation. If you could bring an 
end to that then it would mean a superb opportunity for 
European industry. 


[NRC HANDELSBLAD] In the negotiations with the 
United States you always have to fight a war on two 
fronts: With the Americans and the French, who are not 
in favor of even a study of free trade. Can you talk of 
a split in the EU between the protectionists and the free 
traders? 


[Brittan}] No. This study will take place, we are still 
discussing the precise formulation. We have disagree- 
ments, there are discussion and nuances, but we have 
always stayed together. | am not seeking to present 
things sharper or better than they are. | am not say- 
ing that there are no differences in opinion. ' am not 
a baby. But it is wrong to draw a picture of contrauic- 
tions which can never be resolved. The aim of the EU 
is precisely to bridge the differences and achieve prac- 
tical solutions. We were able to stay together during the 
Uruguay Round. After all that does not sound like a 
split. Moreover most experts say that Europe benefited 
more than others from the Uruguay Round. 


[NRC HANDELSBLAD] President Clinton is in a weak 
position against Congress. Do you not think that the 
EU and United States will only really be able to make 
new agreements when the IGC is over in Europe and 
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the presidential elections have been held in the United 
States at the end of next year? 

[Britian] That is presented too simply, too cynically. 
Whether it is a question of the United States or any 
other country: You can always do business better with 
a strong government than a weak one. But it is wrong 
to think that the United States is not able to act because 
of differences of opinion between the president and 
Congress. I think that the summit in December will 
show that. 

[NRC HANDELSBLAD] The United States showed 
that it is able to act strongly with their diplomatic efforts 
to solve the Bosnian crisis? 

{Brittan} Solved? It played an important role. 

(NRC HANDELSBLAD] Is the conclusion: Europe 
cannot still do it without U.S. leadership? 

[Brittan} That depends on what “it” is. We can do some 
things alone, on other things we differ in opinion with 
the United States, but there are also many things which 
we can best do together. 


[NRC HANDELSBLAD] We can trade alone. But when 
it comes down to real politics, external security policy, 
do we need the United States? 

(Brittan] That is exaggerated. We can do something, 
but i would indeed gladly see Europe's ability to act 
increase by creating the possibility during the IGC of 
more effective foreign policies. 

[NRC HANDELSBLAD] The Americans have also 
shown decisive leadership by rejecting Lubbers as 
secretary general of NATO. Some people say that 
Washington treated the big European countries with 
contempt. Do you agree with that statement? 
[Brittan] I do not think that I want to answer that 
question. 

[NRC HANDELSBLAD] Can we speak of a crisis in the 
Atlantic alliance, at the very time when the EU wants 
to make relations deeper? 


[Brittan} I think I do not want to answer any questions 
on NATO. [passage omitted] 


Bildt Says Karadzic Threats Not Endanger Peace 
BR2711143495 Madrid EFE in Spanish 
1332 GMT 27 Nov 95 


(Unattributed report: “Biidt Points Out That Karadzic’s 
Threats Do Not Endanger Dayton Peace”) 
{[FBIS Translated Text) Barcelona, 27 Nov (EFE) — 


Carl Bildt, the EU mediator for Bosnia, today claimed 
that the demands of Radovan Karadzic, the Bosnian 
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Serb civil leader, to divide Sarajevo do not endanger 
the Dayton peace agreements. 


“We have a very strong compromise by [Serb President] 
Milosevic. There are no indications that the agreements 
are in danger,” Bildt said following a meeting with the 
EU foreign ministers in the Spanish city of Barcelona 
before the start of the Euro-Mediterranean Conference. 


“His negative reaction is even less than we expected. It 
does not come as a surprise to us,” he stressed. 


Yesterday Karadzic threatened to convert Sarajevo into 
the “European Beirut,” considering it impossible to 
apply the peace plan in Sarajevo because it leaves some 
120,000 Serbs in territories which will now be controled 
by the Bosnian Government. 


“We have to develop confidence-building measures to 
resolve this stumbling block,” Biidt added. 


The presence of these Serbs in areas around Sarajevo 
who will remain under Muslim jurisdiction is considered 
one of the most complex issues of the plan's application. 


Funding Debate Threat to East European Reforms 
MS2711113595 London FINANCIAL TIMES 
in English 27 Nov 95 p2 


[Report by Caroline Southey: “EU Funding For E 
Europe Under Threat”) 


(FBIS Transcribed Text] Brussels — European Union 
funds to boost democracy and economic reforms in the 
former Soviet Union risk being cut off in January, due 
to a row over how the European Commission allocates 
contracts for projects in the new independent states. 


The Tacis programme, set up in 1991 to help foster 
reform in the region, was to have had a budget of about 
EcuS00m (415.5m pounds) next year. 

The Cummission is resisting a campaign, led by Spain, 
to toughen controls on the contracting system. 

Spain, which holds the EU presidency, wants a set of 
rules that would oblige the Commission to provide more 
detailed information about how shortlists are drawn up 
and what criteria it has used for allocating contracts. 


Spain is also seeking to reduce the threshold for 
contracts that are not tendered from Ecu300,000 to 
Ecu 150,000. 


The proposals, blocked at successive meetings of for- 
eign ministers, are backed by southern member states 
which fee! they have won a disproportionately small 
number of contracts, and opposed by northern member 
states, which have been awarded the bulk of the con- 
tracts. 
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An EU official said “This is a completely foolish reason 
to block the aid. While the economies of these countries 
are falling to bits all the EU can do is haggle over a 


things delayed by a long tendering operation,” an EU 
official said. 


With a budget of Ecu470m last year Tacis signed 
1,300 contracts, most of which were awarded through a 
restricted tendering procedure. This involves drawing 
up shortlists of six to 12 companies from which an 
evaluation committee — made up of Commission and 
outside experts — elects the winner. 


The Tacis programme has been criticised by the Euro- 


pean Court of Auditors for inefficiency and poor target- 
ing of funds. 


However, EU officials point out that the Commission 
last year improved the operation, although it remains 
handicapped by a lack of staff and the fact that it has 
few representatives working on the ground. 
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Bildt Wants ‘Steps’ To Reassure Sarajevo Serbs 


LD2711193695 Stockholm Sveriges Radio Network 
in Swedish 1645 GMT 27 Nov 95 


(FBIS Translated Excerpt] For the first time since the 
peace on Bosnia, the EU foreign ministers 
were today briefed by Car! Bildt, whom the EU wants 
to turn into the supreme political coordinator when 
the agreement is to be implemented. There is reason 
for concern over certain points, Carl Bildt said. These 
include the Bosnian Serbs’ negative reaction to the 
peace agreement's solution concerning Sarajevo: 
[Begin Bildt recording] The Bosnian Serbs have joined 
the agreement and it is important to note thai. There 
is also concern, both politically construed and genuine, 
among Serbs in the Sarajevo region, and I and the 
European Union think that steps should be taken in this 
regard so that they feel confidence in the future and 
stay on. If we are now suddenly hit by a new wave of 
refugees, 100,000 Serbs fleeing from Sarajevo, it may 
jeopardize the peace agreement, and if this happens, 
it will also jeopardize the entire character of Sarajevo, 
which is a town of different nationalities, as we want it. 
[end recording) 


Carl Bildt proceeded today from Barcelona to Zagreb 
and later to Sarajevo to listen to the sentiments follow- 
ing the Dayton agreement on peace in Bosnia. [passage 
omitted] 


EU’s Santer Backs EMU To Start on 1 Jan 1999 


AU2711144395 Hamburg WELT AM SONNTAG 
in German 26 Nov 95 pp 45-46 


{Interview with European Commission President 
Jacques Santer by Harald Hotze in Brussels; date not 
given: “In All the EU Countries There Is the Political 
Will for Stability”) 

(FBIS Translated Text] [Hotze] Mr. Santer, do you 
think that the third stage of the European Economic and 
Monetary Union [EMU] will indeed begin on | January 
19997 


[Santer] | am quite confident that the third stage of 
the EMU will begin on | January 1999 as planned. 
In mid-December in Madrid the European Council will 
decide the scenario for the technical introduction of the 
European currency. Hopefully, we will also agree on the 
name of the money in Madrid. Third, | am quite sure 
that several countries will fulfill the EMU criteria at the 
date of introduction — by the way, this is also the view 
of the European Monetary Institute (EMI). 


{Hotze] Your optimistic assessment contrasts with the 
mood of more than 60 percent of Germans. Do you see 
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a danger that in 1998, at the Bundesta; elections, the 
introduction of the European currency will be an issue? 


[Santer] I would not welcome that. I believe that after 
the signal of Madrid we must deal with the people's 
concerns with a large-scale information campaign. The 
Citizens must understand that the common currency 
benefits not only banks and large industry, but is in their 
own interests because this is the only way to exploit 
all the advantages of the single market. Therefore, | 
believe that in the 1998 election campaign there will be 
no political polarization over the European currency. 
(Hotze] Is the date of 1999 not too ambitious? Would 
it have been better to preserve the current European 
Monetary System (EMS) with its narrow fluctuation 
ranges of exchange rates as an exercise site for the 
EMU? 


[Santer] One must have goals in politics. In Maastricht 
we decided to introduce the EMU on the basis of certain 
stability criteria and to set up a certain schedule. We 
are all interested in interpreting the stipulations of the 
Maastricht Treaty in an extremely restrictive way and 
to stick to the schedule. Today in particular we need a 
stable currency, which must certainly be as strong as the 
German mark. I am against a new discussion about new 
forms of currency cooperation or even about whether 


monetary union should be postponed. 


{Hotze] The danger of a devaluation race im “urope 
is always conjured up as an argument in favo. of a 
European currency. Jacques Calvet, the head of Peugeot 
in France, demands punitive duties on Italian exports — 
is this the basis for monetary union? 


[Santer] Your example in particular is ample proof of 
the need for the EMU to put an end to currency fluc- 
tuations. Of course, not all the EU countries will be 
able to pe pth nen tig here ge, Ahem 
fore, we need orderly relations between the countries 
in the EMU and those outside. We have been work- 
ing out corresponding proposals in the Commission and 
also in the EMI in Frankfurt. The intended measures 
are to avoid distortions of competition and to ensure 
the smooth functioning of the single market. 


{Hotze] How is this supposed to work in practice? 


[Santer] The proposals will soon be presented to the 
Council of Ministers. However, even without them, 
the Maastricht Treaty contains instructions for how the 
countries outside the EMU can be made to pursue a 
policy of stability. After all, these countries want to be 
accepted into the club later on. 


[Hotze] What sanctions can be imposed by the monetary 
club to enforce stability in would-be member countries? 
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[Santer] I do not want to speak of sanctions but 
of conditions that the council of finance ministers 
formulates for these countries. These conditions will 
have the form of convergence programs. 


{Hotze] At the moment only Luxembourg and Germany 
would fulfill the EMU convergence criteria and the EMI 
in Frankfurt still sees considerable risks for Ge many. 
Do the Commission's calculations see the Germans as 
stronger than they really are? 


[Santer] Of course, I do not make these calculations 
myself. However, our calculations are also supported by 
other institutes. Thus, the results are correct and must 
be the decisive element for judging countries. With its 
position, the EMI wanted to affirm its demand not to flag 
in the efforts for stability. By the way, at the moment we 
are experiencing a state of convergence in many areas 
of the EU, which has been unprecedented in Europe so 
far. 


{Hotze] The European currency is to be as stable as the 
German mark. Can such a promise actually be fulfilled? 


[Santer] The targets for the EMU exist precisely to make 
the European currency as stable as the mark. That is 
why we insist that these criteria be fulfilled. We must 
establish the economic preconditions for winning the 
citizens’ trust for this currency. 

{Hotze} Is it really possible that the EU will make 
painfu' decisions to ensure stability? 


[Santer] In all the EU countries there is the political 
will for stability. France or Belgium have decided to 


implement painful programs. 


{Hotze] The Commission is accused of wasting many 
billions of tax money. 


[Santer] We have meanwhile presented a program that 
envisages stricter controls and conditions. We have also 
been working for the member countries better to fulfill 
their task of checking the use of the financial means that 
they get. After all, 80 percent of these funds are used 
via the member states. 


{Hotze] Already the current EU is not considered 
particularly able to make decisions. How can one 
envisage an efficient EU with 24 members? 


[Santer] We must fundamentally reform our institutions 
to make them more efficient, transparent, and demo- 
cratic. In particular, majority decisionmaking must be 
valid for single market issues; otherwise we are going 
to paralyze ourselves. We must also simplify the deci- 
sionmaking procedures in such a way that the citizens 
understand them. This reform is the precondition for ex- 
pansion to the east. 
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William Rees-Mogg; date and place not given) 

(FBIS Transcribed Text] Q: If exchange rates cannot 
change, how are Europe's national economies to adjust, 
either to external sh-cks or each other? 


today within a single member state, 
so they should be manageable under monetary union. 

Q: What levels of unemployment, European or national, 
would be acceptable in the single eurreney region? 


contra-cyclic budget policies be accommodated? 

A: This is not an “either-or" question. Monetary policy 
can certainly bet! ‘ter cyclical provided it does not 
threaten price © The BCB can operate a contra- 
cyclic monetar) where this isnecessary. National 
budgetry policic » also react to cyclical factors, 


provided they avoid public excessive deficits. 


other market factors. This means thal its value against 
the dollar or the yen will be established in the same way 
as, for example, the value of the pound now. 


Q: Will the European currency be used as reserve 
currency by other countries? 


A: The single currency will represent a much larger 
economy than the currency of any single member state. 
This means that its role on world financial markets will 
reflect the union's position as the world’s number one 
trading bloc. International use of the single currency 
can, therefore, be expected to expand rapidly after 
its introduction. It would not be surprising, in these 
circumstances, if some countries decided to use the 
single currency as a reserve currency. 


Q: Will the single currency be as strong or as well 
managed as the mark is at present? 

A: The single currency will be accepted by Europe's 
citizens only if it is clearly as least as strong as the 
strongest of today’s national currencies. There are three 
reasons to, believe that it can be: 

— The economic convergence criteria will be strictly 
applied. Only countries in sound economic health will 
participate in monetary union; 

— The statutes of we ECB are modelled on those 
of the Bundesbank which means that it will be fully 
independent; 

— Monetary union will establish a much larger area of 
financial activity in Europe than now exists at national 
level. This will contrisute to greater liquidity in financial 
markets, facilitating lower interest rates. 


Q: Will the ECB’s directorate be divided cqually 
between the member countries or wil! it, in practice, 
be dominated, by France and Germany? 


A: The governing council will be made up of the 
governors of the central banks of countries participating 
in monetary union. Each member will have one vote and 
most decisions will be taken by simple majority. Each 
participating country will have the same voting rights 
in settling interest rates. 

Q: Will countries joining the single currency, be re- 
quired in practice to take responsiblity for each others 
debts? 
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Q: Will it be possible to withdraw from the single 


A: Such a possiblity ought to be unthinkable. By signing 
and ratifying the Treaty on European Union, member 
states commited themselves to the objective of the single 


Q: As Kaly and Belgium cannot possibly meet the 


It 
to determine the constitutional arrangements for their 


Q: Is not confidence in the single currency already lower 
than confidence in the mark, as evidenced by German 
bond markets? 


A: The bond market is sending the clear signal that 
greater certainty is needed about the passage to the 
single currency. That is why it is essential for the 
Madrid Council to decide on the scenario 
for its introduction and to eliminate the uncertainty 
over the name. These decisions will further underline 
the political committment to the objective of monetary 
union and boost market confidence. It is also important 
not to confuse the present basket ECU with the future 
single currency. Althought the changeover will take 
place at a parity of 1:1, the two are economically very 
different. The stability- oriented basis of the single 
currency and the BCB will ensure that Burope’ new 
currency is at least as strong and stable as the best 


national currency today 




















single currency will be based and the i 
constitution of the ECB will be at least as good as the 
corresponding factors for the Bundesbank and the mark. 


Interest rates on the single currency should certainly 


A: They are not being asked to do so. There is even a 
article of the treaty that explicitly excludes the possiblity 
of one member state taking on another's liabilities. 

@ Are Preach electors willing to accept the levels of 
unemployment that a single currency might cause in 
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national banking systems to change at different rates 
under a single currency system? 


A: No. The ECB would have overall control of a single 

















A: No. The federal structure of the European system of 
central banks wili ensure that the ECB has full control 


over monetary policy throughout the monetary union. 
Q: Can a single monetary system support different 
labour costs without extensive migration of workers? 
A: Yes. For cultural, linguistic and historical reasons, 


Participate in monetary 
Those that do not will be politically committed to the 
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earliest possible participation as soon as they meet the 
economic conditions. Denmark and the UK would be 
possible exceptions if they exercise their opt-outs. 

Q: Is 1999 not an impossible date for monetary union? 


A: No. Europe will have a single currency at the latest 
by January 1, 1999. It is an economic and political ne- 
cessity for Europe. There are no other solutions. With- 
out the single currency, the single market and even the 
single agricultural policy would not be sustainable in 
the long term. Failure would create a political crisis for 
the whole of the European construction. The economic 
fundamentals in the Community are sound and encour- 
aging progress is being made with economic conver- 
gence, particularly in relation to inflation and long-term 
interest rates. | have no doubt that a significant number 
of member states will meet the necessary conditions for 
monetary union to start according to the treaty timetable. 
Member states have consistently reaffirmed their deter- 
mination to introduce the single currency at the latest 
by January 1, 1999. 


Commissioner Questions Single Currency Timetable 
MS2811110095 London INDEPENDENT in English 
28 Nov 95 p13 


[Report by Sarah Helm: “Kinnock Calls For EMU 
Delay”) 

{[FBIS Transcribed Text] Brussels — In an outspo- 
ken critique of European Union policy, Neil Kinnock, 
the Transport Commissioner, has publicly questioned 
whether Europe will be ready for a single currency in 
1999. 


He called for a “real debate” on the costs and risks 
of the change-over and suggested the economic criteria 
for joining, set out in the Maastricht Treaty, should 
be extended. Each country’s record on employment, 
investment and productivity ought to be taken into 
account, he said, in addition to the economic and 
monetary Criteria currently required. 


Mr Kinnock also questioned whether the European 
Union should be rushing towards accepting new mem- 
bers in the East, saying the timetable for enlargement 
was “unrealistic”. 

The expansion process ought to be slowed down, he 
said, and the EU ought to offer more help to its eastern 
neighbours to prepare them for eventual membership. 
The West ought to take the approach to the East that 
was taken towards the war-ruined economies of Europe 
in the 1940s and 1950s. 


The speech to a meeting of British business managers 
has raised hackles in the European Commission, as 
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The enlargement of the EU is also a prime policy objec- 
tive, and calling for a delay will cause consternation in 
Brussels. However, aides say the former Labour leader 
was frustrated by the lack of realism in Brussels policy- 
making. The speech reflects concerns ‘hat are being pri- 
vately expressed by officials in many member states. 
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should it win the next elections, saying the decision 
should be taken nearer the time. Although Labour 
supports moves towards enlargement, it accepts the 
process could take time. 


FBIS-WEU-95-228 
28 November 1995 


was rebuked Monday for breaking ranks with the rest 
of the commission by suggesting that the EU's plan to 
create a single currency by 1999 was “unrealistic.” 


“The goal of a single currency in 1999, is desirable, 
necessary and possible,” Commission President Jacques 
Santer said in a statement issued by his spokesman. 
Kinnock’s remark, made as an aside as part of a \ ock- 
end speech to German businessmen af a seminar in 
Bracknell, England, apparently contradicted his cbliga- 
tion as a Commissioner to support the objectives en- 
shrined in the Maastricht treaty. 

Santer, however, effectively ruled out disciplinary ac- 
tion against Kinnock by emphasising he had made his 
speech in a personal Capacity al a private mecting. 
The row over Kinnock’s comments came in the wake 
of we suspension of a senior British official at the 
commission for writing a book that predicted monctary 
union could lead to war in Europe. 


EU Commission Plans Less Forceful Role in 1GC 


BR2711123395 Brussels EUROPEAN VOICE 
in English 23-29 Nov p 4 


[Article by Rory Watson: “Triple Challenge for EU") 


{(FBIS Transcribed Text} Next month's Madrid summit 
will be told the EU must find answers to three central 
questions when it reviews the Maastricht Treaty next 
year. 


The triple challenge has been identified by Spanish 
European Affairs Minister Carlos Westendorp as his 
Reflection Group brings its preparatory work on the 
Intergovernmental Conference (IGC) to a close. 


He says the IGC will have to find ways to involve 
Citizens in EU business, provide the Unicn with a 
stronger ability to act internationally, and improve the 
way it functions. 


The issues at stake are highlighted in a draft political 
introduction which the Reflection Group intends to 
finalise early next month. 


As the IGC draws nearer, the Commission has vowed 
to learn from the mistakes it made during the run-up to 
Maastricht and avoid any rigid dogmatism at the outset 
of the negotiations. 


“At the last IGC, the Commission adopted a very firm, 
closed position. This time we need a margin of fiex- 
ibility,” Institutional Affairs Commissioner Marcelino 
Oreja said in an interview with EUROPEAN VOICE 
this week. 











Oreja insists this can be achieved “without upsetting 
basic principles which enable the Commission to play 
its role and show what is the common interest.” 
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the 
European summit, the other to the public. The big 
question is how do we explain to the citizen the changes 
we afe proposing and how we intend to do it? One part 
of the report is technical, the other political. It is like 
a seng where you have words and music. If you read 
only the words, it is fine, but not enough. You need the 
music to get the full effect.” 


EU States Urge Slower Rate of Telecom Reform 


AU2711212295 Paris AFP in English 
2047 GMT 27 Now 95 


(FBIS Transcribed Text) Brussels, Nov 27 (AFP) — A 
clique of EU states Monday (27 November] called on 
the European Conunission to slow the pace of reform 
to liberalise the telecommunications market, diplomatic 
sources said here. 

France, Germany, Greece, Ireland, and Spain said liber- 
alisation was going (oo fast and the commission should 
show more “coherence” in harmonising rules in differ- 
ent countries ahead of its deadline for open competition. 


The rift emerged at a meeting here of telecommunica- 
tions ministries from the 15 member states. 


The European Union had previously fixed January |, 
1998, as the date when the telecommunications market 
will be deregulated but the commission wants to push 
forward certain aspects to 1996. 


They would notably be mobile phones and alternative 
infrastructures — such as railways and water and 
electricity distribution companies — that offer an under- 
utilised capacity. 


Other EU states such as Britain and Sweden, which have 
already opened their internal markets to competition, 
support that policy, and Denmark, Fin and and the 
Netherlands even suggested that the whole industry be 
opened up next year, not just part of it. 


"We are totally opposed to a date of 1996 for total 
deregulation,” French Minister Francois Fillon said, 
adding however that the date was acceptable for the 
mobile phone industry and other infrastructures. 


His Belgian counterpart Elio di Rupo said he had a 
. ” debate with Van Miert about the issue at the 


meeung 
A number of countires also opposed the commission 
over plans to open up the postal industry. 


“Once again the council of ministers is in the middie 
of discussions and the commission drops a bombshell, 
saying more or less that all postal services must be 
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objective to ensure the two are kept firmly apart. 


The impasse will be referred to the Madrid summit next 
month, where Mr Major will face strong pressure to give 


are only partly aware of the Intergovernmental Confer- 
ence of 1996 (20 percent in October), they still take 
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the future reforms of the institutions very seriously and 
follow attentively the repercussions of these reforms in 
their day to day life. 

* Seven Europeans in ten think that a national referen- 
dum should be held, if the Intergovernmental Confer- 
ence of 1996 results in a new Treaty of the Union. 


* In France and Belgium, there has been a drop in the 
acceptance of the Schengen Agreement, following the 
series of bombs and the recent trial of terrorists thought 
to be members of the GIA. 


“very important”, and to 44 percent they are “fairly 
important”. Only 16 percent of the respondents claimed 
that these decisions would “not be very important”, or 
“not at all important” in the lives of Union citizens. 


The respondents in Britain, Ireland and in Luxemburg 
remain sensitive about the question of potential reforms 
of the Union's institutions (41 percent, 34 percent or 34 
percent respectively). 
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In Finland and Spain, opinion remains less sensitive 
(only 12 and 16 percent, respectively, claim that these 
decisions will be “very important”). 

3. Implementation of the Treaty of the Union: A 
Europe “A la Carte” 

According to 39 percent of respondents, ail the provi- 
sions of the Treaty must appiy to all the Member Siates. 


In Spain and Portugal we find the highest proportion 
(21 percent and 20 percent) of people not expressing 
any opinion on this question. 


with the other Member States. 
In twelve Member States, a majority favours more 
sharing of sovereignty. The most positive are the Italians 
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France (26 percent), in Spain and in Italy (25 percent) 
— it is 20 percent only in Great Britain. 

The respondents in the “smaller” countries ae more 
willing to give an cqual weighting to cach country: 8 
percent in Luxemburg, 36 percent in Austria, 23 percent 
in Portugal and in Ireland. 


6. European Citizenship 


a. European Charter of Rights and Duties of 
Citizens 


A European Charter of Rights and Duties of the Citizen 
is Considered to be a “good thing” by 77 percent of 
European opinion. Only 9 percent of Europeans think 
that it is a “bad thing”, and 5 percent of the population 
thinks it “nether a good nor bad thing”. 


An absolute majority in favour of the Charter was 
achieved across the EU. the only exception being 
Denmark (48 percent) and Austria (45 percent). The 


The idea of a European ombudsman as foreseen in the 
Treaty of the European Union is seen as a “good idea” 
by 81 percent of Europeans, a “bad idea” by only 9 
percent, and “ncither good or bad” by 4 percent of the 
population (spontaneous responses). 


In addition, 69 percent of EU citizens believe that the 


ombudsman could “improve things”. Only 12 percent 
state the contrary. In all Countries, the idea receives a 

















Most favourable to this measure are the Spanish (70 
percent), the Greeks (68 percent), the Irish (64 percent) 
and the Belgians (60 percent) 


ment. 41 percent of European citizens believe that the 
removal of border controls between the signatory Statics 
is a “good thing” (Gown 2 points since May 95), and 46 
(up 4 percent) consider it to be a “bad thing’. 
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The drop of 14 percentage points in Prance and Belgium 
this October is probably a consequenct of the series of 
terrorist attacks in Prance and the disagreement concern- 
ing the umplementation of the Agreement between these 
two Member States. The recent debate over the trial of 
the thought to be Members of the GIA may equally have 


played a role. 
7. Common Foreign Policy, Common Defence Policy 


A high proportion of the European population believes 
that the EU States should have a common foreign policy 
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the Cold War when they occupied a position bewween 
non-alignment and neutrality. 
The figures concermng these two policy ficids have not 


changed substantially since Devember 1994. The recent 
imtervention of NATO in Bosnia does not seem to have 


had a major effect on this assessment. In contrast. we 
note an increase of nine percentage points for a Common 
defence policy simce 1992 (before the beginning of the 
Yugoslavian conflict). This suggests that the conflict 
itself has had more of an effect on European opinon 
than the recent imtervention of NATO. 


8. Post-IGC Referendum 


Seven Europeans in ten think thal a national referendum 
should be organised if the IGC results in a new weaty 
on the EU. Only 22 percent of the Buropean citizens 
are opposed to such a referendum. This suggests that 
Europeans want to be pat of the decision-making 
process of the Community as directly as possibic. 


An absolute majority is for a referendum in cach 
Member State. In France, Germany, Great Britain, and 
in Denmark more than 75 percent wish to have a 
referendum. The countries least in favour of a post- 1IGC 
referendum are Maly (53 percent), Ireland and Austria 


(54 percent). 
IL. ENLARGEMENT 


In the context of new Members, the States most wel- 
comed according to public opinion are Switzerland (82 
percent), Norway (81 percent), Hungary (65 percent), 
Malta (63 percent), and Poland (62 percent). This ap- 
plies to almost all the Member States in the Union. 


Membership of Cyprus and Malta remains well accept- 
able by a majority (55 percent and 63 percent). The 
Membership of Turkey is the least welcomed by the 
population of the fifteen (43 percent), especially by the 
Greeks (16 percent). 


The Germans remain the most positive about the mem- 


bership of Hungary (75 percent in the West and 85 per- 
cent in the East). The Greeks particularly welcome the 
membership of Cyprus (86 percent). The Finns are very 
keen on Estonia (69 percent), Latvia (64 percent) and 


Lithuania (62 percent) becoming part of the Union. 


The Austrians are particularly against Rumania (56 


percent), Bulgaria (54 percent) and Poland (45 percent) 
becoming members of the Union. 

















According 

UN and NATO should continue pursuing is diplomatic 
negotiations in the former Yugoslavia. There are only 
3% percent who wish to see the parties at war to setile 
the conflict by themselves. In Greece it is 58 percent and 
in the United Kingdom and in Portugal it is 43 percent. 
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strong expectations were refiecta] in public opimon 
amounting to a lower level of suppor in these three 


Member States compared with the EU average. 


V. SATISFACTION WITH THE WAY 
DEMOCRACY IN THE MEMBER STATES 
WORKS 


In October, less than one European citizen in two is 
satisfied with the way democracy works in his country 
(48 percent, down 4 points since July 1995). 


The Danes feel the mosi satisfied (81 percent, up 7). 
The Italians feel the least satisfied (13 percentdown 
2). In France and in Belgium, the recent clections 
probably provoked the increase in satisfaction for July. 
In October, the arrival of newly clected politicians has 
had the opposite effect. In Spain, the series of scandals 
has consesegently resulied in a drop of confidence 
amongst Spaniards in their democracy (31 percent). 


VL DEMOCRACY IN THE UNION 


In June and in September, 48 percent of Europeans fee! 
satisfied with the way democracy works in the Union. 


The Swedish figure has improved since June (27 per- 
cent, up 6), although the figure remains the weakest in 
the whole Union. The respondents asked between the 
Ist and 7th of September, in the middie of the campaign 
for the Europear clections, displayed a certain degree 
of disappointment about the EU. 


Luxemburg remains the most satisfied with the way 
democracy works in the EU (65 percent). 
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Fasslabend Discusses Benefits of NATO Admission 
AU2711113695 Vienna NEUE KRONEN-ZEITUNG 
in German 25 Nov 95 pp 6-7 

[Interview with Austrian Defense Minister Werner Fass- 
labend by Kurt Seinitz; place and date not given: “The 
Hour Of Truth Is Dawning”) 


experts agree that, with the end of the Cold War, such 
neutrality has lost its purpose for Europe and even more 


ago, surveys on the subject of neutrality and NATO ad- 
mission suggested 10 percent support for NATO; five 


ship would involve high costs. 
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adaptation costs, NATO admission would not involve 
any Major extra expenses. 


Integration into an all-European security system offers 
not just the benefit of greater security than is the case 
when one is alone, but it also offers many things that 
one would never be able to afford when one is alone, 
especially a country with just 8 million inhabitants. 
There are quite a lot of military facilities that not even 
large countries can afford on their own, to say nothing 
of small ones. 


But regardless of this, we are one of the main interested 
parties in a European security sysiem. No other EU 
country is in such a conspicuous geostrategic position 
as Austria. If we want to participate and contribute 
our own points of view, then NATO membership is a 
requirement. 


Only by means of security-political integration can 
we be certain that our own immediate environment 
will be stable. Every additional admission reduces the 
nationalist reorientation of European security policies 
aad is, therefore, a factor of stability. By means of 
progressive integration, it is possible to stabilize central 
and eastern Europe. 


EU Study Shows Vienna Behind on Road to EMU 


AU2411181795 Vienna DER STANDARD in German 
24 Nov 95 p23 


(Unattributed report. “Austria Lagging Far Behind on 
Path to Maastricht") 


(FBIS Translated Excerpt] Brussels — Austria fell 
behind considerably last year on the path to European 
monetary union [EMU], as compared with most of the 
EU states. Only Sweden and some southern countries 
have a higher deficit. In no country has the budget 
deficit risen more than in Austria. This is revealed by 
a report by EU Financial Commissioner Yves Thibault 
de Silguy, in which the opportunities for the fulfillment 
of the criteria for monetary union were assessed. 


The report shows clearly that most of the countries are 
making massive efforts to reduce their budget deficits. 
Thus, an increase in the deficit was only observed 
in three states this year — in Germany, Ireland, and 
Austria. For two states — Germany and Ireland — this 
is no problem because their deficit has already dropped 
to the value stipulated in the Maastricht Treaty. In 
Austria, however, the deficit has grown from 4.4 percent 
of the GDP in 1994 to 5.5 percent. Thus, the country's 
position on the EU ranking list deteriorated from sixth 
to eleventh place. [passage omitted) 
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Central Bank ‘Convinced’ Country in EMU at Start 


AU2611210595 Vienna KURIER in German 
26 Nov 95 p17 


[Report by “jan”: “Austria in the First Row of Monetary 
Union") 


[FBIS Translated Text] In spite of Austria’s high budget 
deficit and its high state indebtedness, the central bank 
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the willingness of all political parties to balance the 
budget as the reason for his optimism. 


Even if Austria should join EMU at a later date, Wala 
sees no danger for the hard schilling: “In spite of the 
recession, we succeeded in preserving the link with the 
German mark in the past 20 years. Because of the good 
economic data, we will also succeed in integrating the 
schilling in a uniform European currency.” Central Bank 
official Thomas Lachs views the convergence criteria as 
guidelines but not as a religion. Thus, the Netherlands 
are expected to join EMU from the beginning, in spite 
of the fact that its state indebtedness exce~‘s by far 60 
percent of the GDP. 


Ireland, which has reduced its state indebtedness from 
90 to 85 percent of the GDP, is also considered an initial 
EMU memb.t. “Despite all convergence criteria, there 
will also be political decisions,” Lachs believes. 
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Minister: Rail Workers To Keep Pension Status 
AU2711190795 Paris AFP in English 

1843 GMT 27 Nov 95 

[FBIS Transcribed Text] Paris, Nov 27 (AFP) — French 


But he stressed thai the exact terms of their pension 
rights would be subject tc consultation, as envisaged 
under Juppe’s plans for all other sectors. 

His remarks clarified comments earlier by Junior Trans- 
port Minister Anne-Marie Idrac, who said there was no 
question of touching the status of the state railway com- 
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Meanwhile millions of workers were set to strike on 
Tuesday in the second mass stoppage in five days to 
protest the reform plan. Under the Juppe plan, other 
public sector workers will be required to work for 40 
years to secure a full pension, instead of 37.5 years as 
al present. 


Social Unrest May Delay Fiscal, State Reforms 


BR2811145395 Paris LA TRIBUNE DESFOSSES 
in French 28 Nov p 2 


[Report by Delphine Girard: “In the Face of Conflict the 
Government Is Trying To Calm Things Down"] 


(FBIS Translated Text] With the continuation and con- 
solidation of the strikes by the SNCF [French National 
Railways} and resumption of strikes at the RATP [Au- 
tonomous Paris Transport Authority], the national day of 
interprofessional action called for by the Force Ouvriere 
trade union and the General Confederation of Labor, and 
the threat of a new strike by civil servants, the French 
Government — which is facing a rising tide of discon- 
tentment — now wants to calm everyone's fears. The 
hardening of the social climate seems to be inducing the 
prime minister to show greater caution in implementing 
his desire for reform. He will explain his position on 
the social situation to the French people in a television 
broadcast on Tuesday or Wednesday. Sensing the dan- 
gers of being attacked on all fronts at once, at the risk of 
setting the country alight, the government is seeking to 
gain time and calm people down, which should lead it to 
delay some of its announced reforms for a few months. 
The fiscal reform bill, which the prime minister had un- 
dertaken to present in January, might be postponed to 
the spring, and the state reform, which was due to be 
announced in mid- December, could also end up being 
delayed. 


Will the government backpedal on its reform of pub- 
lic sector pension schemes? In the short term this is 
the most potentially explosive dossier — as well as the 
most symbolic one — for the present government. By 
announcing plans to reform special pension systems af- 
fecting civil servants and the employees of public sector 
companies in his plans to straighten out social security, 
and providing in the long term for a prolongation to 40 
years of the duration of contributions, the prime minis- 
ter knew that he was exposing himself to a major social 
risk. However, his determination to seck to reestablish 
greater equality among the French people as a whole, 
by bringing the system applying to civil servants in line 
with that applying to private sector employees, has led 
him to continue down the path of reform. Faced with 
pressure from the man on the street, and with the risks 
of extending the conflicts to other companies, such as 
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France Telecom or the National Electricity Company, 
he now has to find some way out of the corner he is 
currently in, without going back on his plans. 

Barrot Did Not Ease People’s Concerns 


Yesterday, Secretary of State for Transport Anne-Marie 
Idrac confirmed that there “is no question of affecting 
the status of railway workers, which includes in particu- 
lar job security and a specific pension scheme.” This was 
a message that differed considerably from the one sent 
out by Labor and Social Affairs Minister Jacques Bar- 
rot, who was yesterday assigned by the prime minister's 
office to meet with the railway workers’ unions wi*?, a 
view to calming their fears. Jacques Barrot took pains to 
confirm “the method decided on by the governmeni’ for 
conducting the reform of special pension schemes by re- 
iterating that a pension reform commission, chaired by 
Dominique Le Vert, had been assigned to “clarify the 
prospects for evaluating special schemes,” and that the 
commission would endeavor to “respect the special cir- 
cumstances associated with the professions in question.” 
In four months the commission, that will undertake ex- 
its recommendations to the government, which will then 
have the task of settling the matter. The labor minister 
Clearly failed to case people's concerns, because at the 
end of the meeting the trade unions made no secret of 
their disappointment, and called for the continued mo- 
bilization of the SNCF. By confirming that it will retain 
the special schemes, is the government not just playing 
with words? For as some experts see it, retaining the 
special status of schemes does not rule out the possibil- 
ity of changing the rules operating within these schemes, 
especially where the extension of the duration of con- 
tributions is concerned. 

The government is playing a decisive role in the head- 
to-head confrontation started with the SNCF and RATP. 
It will have to strike a difficult balance between its 
desire to remove the structural blockages of French 
society and the need to av-id repeated serious strikes 
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that would jeopardize an economic situation already 
threatened by consumer sullenness. The task is being 
rendered all the more arduous by the fact that on top of 
reforming pension schemes, the mobiization of public 
sector employees can also be put down to a widespread 
concern about their future, with the deadlines planned 
for deregulating public services and the fact that on this 
coum tie government will definitely find it hard to ease 
perple’s fears. 


Fank Governor Supports Social Security Reform 
8R2711152595 Paris LE FIGARO in French 
27 Nov 95 p19 


(Unattributed report: “Jean-Claude Trichet Supports 
Reforms”] 

(FBIS Translated Excerpt) In the current social storm, 
Alain Juppe has found a supporter for his reforms 
policy in one Jean- Claude Trichet. The governor of the 
Bank of France is encouraging the government to “find 
suitable responses to win the French people over to the 
reforms,” and says in an interview with the JOURNAL 
DE DIMANCHE that “the market rates can still fall 
further.” 


In support of his statements he continued: “Our currency 
can still appreciate in value and gain in credibility.” He 
stressed: “You cannot legislate for things like that, but 
they can be achieved and may be measured against the 
increase in our credibility.” 

There is “a need to reform” a certain number of 
“structures” in France because “the management of 
social protection, education, vocational training, and the 
universities” are all “malfunctioning.” He added: "We 
must find an adequate response and the resources to 
rally the French people to these reforms. I am totally 
convinced that the French know full well that there is a 
need for reform and that we will find ways to push the 
reforms through. That is the feeling of the Council on 


Monetary Policy.” [passage omitted] 





report may contain 


material. 


copyrighted ing and dissemination 
is prohibited without permission of the copyright owners, 
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Cyprus To Lift Sanctions on Serbia, Montenegro 


NC2411192895 Nicosia CYPRUS NEWS AGENCY 
in English 1520 GMT 24 Nov 95 


U.N. embargo. 
The lifting of the sanctions is likely to increase company 
dealings since a more liberal environment will prevail 


NC2711200395 Nicosia BRTK Television Network 
in Turkish 1730 GMT 27 Nov 95 


(FBIS Translated Text] Dear listeners, President Rauf 
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Good evening Cem Emre. I believe that Mr. Hakki Atun 
has been asked to form the new government. Can you 
brief us on the situation? 


other party officials. The mecting began at 1830 and 
—s 1920. Ozgur was in a happy mood when he 

left the meeting and recalled that he had not been able 
to hold talks with President Denktas for a long time. 


He then addressed Hakki Atun as follows: 


We held lengthy talks and discussed the Cyprus problem 
in depth. I believe it is appropriate for me to ask 
you to form the new government. So start your work 
immediately and try to do what is best for the people. 
Please consider the people's demands in your work. 


Hakki Atun responded by thanking President Denktas 
and saying that the Democratic Party has been estab- 
lished to serve and strengthen the people. He said that 
the Democratic Party, which holds a majority of seats 
in the Republican Assembly, will carry out the work 
needed to fulfill the task assigned to it. He asserted that 
dabei tapenade 
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the statements made before and after President Denktas’ asserted will first hold talks with the National 
meeting with CTP officials. Unity Party. [end live relay] 











Defense Minister to Brussels for NATO Meetings 


TA2811112395 Ankara TRT Television Network 
in Turkish 1000 GMT 28 Nov 95 


(FBIS Translated Text] National Defense Minister Vefa 


and the enforcement of peace in Bosnia-Herzegovina 
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Akbel: Damascus Must Change Policy on Terrorism 


TA2711175895 Ankara TRT Television Network 
in Turkish 1600 GMT 27 Now 95 


(FBIS Translated Text] Turkey has stressed once again 
[Workers Party of Kurdistan] is unacceptabic, no matter 
what the reason. 
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